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Iran Arms Cash Is Tied to CIA-Run Account _\iding Afghan Rebels

By Walter Pincus

Wisriadton Paat STATl Wetor

Congressionai investigators have traced
profits from the covert sale of U.S. arms to
Iran to a Swiss bank account managed by
the Centrai Intelligence Agency, into which
the U.S. and Saud: governments also depos-
tted $250 mullion each to underwrite rebels
fighting Soviet troops in Afghanistan.

Money from the account also was used to
buy arms for U.S.-backed cantra rebels
fighting the government of Nicaragua, in-
formed sources said yesterday, at a time
when Congress had forbidden any military
support for the contras. -

Money from the account in Switzeriand
was used to buy Soviet, Chinese and other
arms from dealers in countries such as I[s-
rael, which were then shipped clandestinely
to guerrilas in Afghanistan and, more re-
cently, to contras in Nicaragua, according
to one congressional source.,

This version of how the Iranian profits
were handled appears to contradict state-
ments made Nov, 25 by Attorney General
Edwin Meese III. Meese said those profits

were “deposited in bank accounts which
were under the control of representatives
of the forces of Centraj America.”

Asked abouyt the apparent contradiction
between Meese's statement and the find-

ings of the congressional investigators, one
source said the attorney general “may not
have been fully informed at the time.”

The secret numbered Swiss account this
vear recewved $250 muilion secretly appro-
priated by Congress to aid the Afghan Mg-
Jaheddin rebels, plus a matching $250 mil-
lion from Saudi Arabia.

The account also received the $10 million
to $30 mullion profits that Meese has said
was funneled to the contras, according to
informed sources.

An admunistration source yesterday ac-
knowledged that a Swiss-based fund had
been set up from which “the various ac-
counts involving the Reagan doctrine are

administered.” The Reagan doctrine‘refgrs
to the president’s policy of supporting in-
surgencies battling Third World communist
regimes. U.S.-backed “freedom fighters” in
Afghamstan, Nicaragua and Angola‘ were
supported with money from the Swiss ac-
count, the source said.

He added that although profits from the
[ranian arms sales had been commingled in
the account with money for the Afghan reb-
els, separate books were kept on the arms
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purchased with each source of money. This
was intended to allow the account managers
to keep track of the various sources and
disbursements of money, the source said.

A __congressional Source _said those

records are being studied and “

some_ very nervous

who are trying to explain the bookkeeping
to_investigators. He added has
had _difficulty in identifying the separate
accounts and the weapons and other muli-

ltary purchases;
It was also learned yesterday that when

the direct sale of arms from U.S. military
stockpiles to Iran was first approved by
President Reagan in a secret intelligence
“finding” dated Jan. 17, the president’s
aides did not anticipate generating a profit
with the sales, according to one participant
aware of the discussions, “It was never con-

templated at the start that Some money would stick to
the pipes,” the source said.

The inflated price paid by the Iranians allowed not
only large commissions for arms dealers brokering the
operation but also the $10 mullion to $30 mullion cited
b}./lMeese. Meese has said that the only government

. who was fired last week
from the National Security Council staff,
The CIA s required by law to remit to the U.S.

Treasury any profits earned by selin materiel and (s

[Maleriel and 1s

prohibited from using such tunés for otger operations, a

ormer (1A official said yesterda . He noted that when
he 1970s sold A A I

thé agency in the I ir America Inc., an air
charter company widely use the in Southeast
Asia, the profits had fo £0 to the U.S. Treasury.

In the week since Meese disclosed the use of [ran
arms sales profits to finance the contras, members of
Congress have repeatedly questioned whether such an
action viclated the Boland Amendment, which prohib-
ited the use of U S, funds in providing mulitary aid to
the Nicaraguan rebels.

In_testumony Nov. 21 before the House Senate
Select Intelligence committees, CIX Director @H!zam .
Casey said he was not familiar with how the funds gen-

erate the lran sales this vear had been andled.

€ said the agency had a mintmal role in the White
House-directed operation, which nvolved foyr ship-
ments to Iran totaling more than 2.000 TOW antitank
missiles and 235 Hawk antiaircrafat muss)le spare sets
I an attempt to gain release of .S, hostages held 1n
Lebanon by pro-Iranian extremists,

A congressional Source yesterday said that Casey “is
in trouble” because of contradictions in the director’s
testimony and congressional suspicions that he is more
deeply involved in the operation than he has acknowl-
edged.
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An administration source said It was his understand-
ing that the Swiss fund was administered by the ClaA
but that it was monitored by Donald R. Fortier, the late
deputy director of the National Security Council staff.
When Fortier died earlier this year. that job apparentjy
was turned over to North, according to other sources.
The covert total U.S, assistance Program to the Afghan
rebels has been estimated at roughly $400 mullion, in-
cluding weapons and other aid sent directly from the
United States to the rebels through Pakistan.

This 18 not the first time that Reagan admunistration
covert programs have overlapped. Severa| personalities
involved in the arms-to-lran Operation are also active 1n
the contra ad program. North, for example, has been
the point man for the White House on both programs.

Adolfo Calero, a_top canrra leader, jndicated last
weapons to his

week that the secret operation that flew

troops in Nxcaraga could have been financed by profits
from the ¢ andestine sales to Iran. That resupply oper-
aton, which involved CIA operatives—inciuding one
with ties to the office of Vice President Bush—was ex-
posed when one of the planes was shot down over Nic-
ataguaon Qct 5

Sources have also said that retired major general
Richard V. Secord, who headed the Ajr Force military
mission to Iran from 1975 to 1978 and was deputy di-
rector of a planned but unexecuted 1980 mission to
rescue American hostages in Iran, plaved a role in help-
INg arrange the resupply operation tor the contras.

Inaninterview last week in Newsweek magazine, Se-
cord suggested that he may have had an advisory role in
the secret [ranian arms shipments. Newsweek quoted
Secord as denying that he actually shipped arms to [ran,
but “if vou asked me, was [ an adviser on arms imports
to [ran, that's another matter. [ can't talk about that.”

Start writer Low Cannon contributed 1o this report.
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